


o,
g

Y ®

U
SA
ID
PROG
AT
| ===

wpoad
e
e
]
i



© TITASTIT WS AT
cereneers e (gramrfews)

HFFEH : 2050
ISBN : 978-984-33-2753-6
wEeEad @ 99 : GIHATES

e IHe

@m&m

WA 1S Rt

e REEe

35 1A W @re (8¢ o), 38-9

ATEAW YA, TI¥-3209

CFE : 4orbr-02-2308909, +bbr-02-239093819
2-W%7 : info@mrdibd.org

GTIIAIEG : www.mrdibd.org






SREal

wfet faeibers oo Ttz WWT @I FALAE
FMABre oF AGTH ST 8 Al A9 S S_HE
FHEEE WE wesd @ EeEe (Fasa®) sfFeR
B o | Tl W7 fRERe® T 49 996! TS AE
| ARTSE ANET AfSrameEma T TR I
wEs FereaetE (it Mo | ©f 2w A2 dfenm 2t
YT FFHNGTE T FICR AP ANGTF AT
el ¢ TRmEe [fve | S 9 a3
wfes faueiit e #Ata wepmmEl TR &5

eFged ST 7@ |

wfes et ewFged 7w T4Fdd e ME—a2
ToEla (ATF e © wWie {et ereaHra®
fafiate (ararfeenl) oo us TN Fusafs
TAFG! QR FEWMF TS Arwd wFel Iaa T
aifirmres Sowe (T | g SNeery SfShamE ST
T TE Tael W IMIA wEs et Ikga
I ST A [y gféred (et TEE |

A e At wfes faren® fata 4@ 93h
AfSTawe Zre (L1 T 1 | FAE! FAE! W AT =
fog F@am aferans a1 2rel | oS iy e f[feg
e wfes wsifeere | affrrag Sy <fes farend
T[I2ME I APFA Al mesE ewg T = |

RreriSiom oy with =wwam 4



QYIECEE HAQivarra 7 U O TS ANE,
s afsrammet e T ©Ee W (@A
sffds 79| o7 o & eferwaetaE Aeia
ATATE (53 FEF | G2 AfSravAetE! @R Aol
WA aferavae oFn ¥ ErifEee [Remfte
(CAF71) 2E® T3 T4, O AF ANHL ©f JHS @
coite 21 | frge Sy wwme feafie == ¢ *wew
1 HENE TS T | @ A9 W O Hweried od
TN A0S € TS FEAMel FQ &0 93 HHe
SfGE *ATHg oTTa QT |

a3 AT @I Qe a7 | 9dife, Jifdey e
gpfefas i “fTed *wPH IETAT SR |
(TSTEE TLTS! (ST G2 *H(PE ALPeAG FIGD
IEETH AT AR | O [ews Fifie o ¢ =g
AAREE T APeG TS A9 IAE TGS Z(©
ATS, Y7 WS [F22 IV 2TElR | ©F 298 43 Fq
AEFAAGCE A0 TP R [ma F9 @re [l
@t umz siigire Feaierz Afe R[ifegamma e
8 e ~fieffe 8 Afauifere geam Wik ad | @™
Aeifve G Fare iy [(fey [Reafefes == 3 arw
fta wi5ee T It v, ol I GG I8 I et
AATCIE [ AN, ST GIANI (ST 9]
ACFEAHd AINEAE Y @ GO SESL AL
AN TEI® WIS A | GF FEEA QF6] HIE
AeRifremas o aafh e toff Fa1 @re 21 |

AFAFD AT W Wes e ewgsd “=oEr
2l ¢ qeEny [ T e | Gy W 3gEd
witwq Qi dfesw ¢ ==id Trad A Tz | Tew

CHA2 A W TGy WP A TR |
S (HGE TH Wwiod X TS A 0GR Coff ZF |

fe=tiStea oy il =wrary 3



QA @Y -9 (FE 9 @RIEE & 067 49053
*etE (WH ZACE | S I FLACE, (@F AN CHFE
it et @ Fte AET @ 9 399 @9 *we®
e g 9 1 TS Feng (@@ TS T4 |

wiase ey = erarew | fadrwe et s
fEAraicas Ao 7% | o it R[Sy e
e QI I (TR | 8 (Tete «rg AfNeeid |
e Ififene dfeense fomR-Fem Faew Reab
Q1 e Afewea Rgsat T = |

e WY AN FFAHR IO FoAF A WA
JOWSISG AR e &Y WiteAq Tof-Aifaen
e WEEME [efal, SHEeeEl ¢ (@S Tiavl
gIfFe @ae TEmal @ TN (Y WFOR WKW |

AIMETE G FeFaan Q43 € GF JAw A
FIf@E FETeR oW VUHaEiEE e Rragena
FOWS AW |

S oy Wi e W






®» Accountability
That responsibility to some outside or higher
level of Authority by a person or group of
persons in an organisation.
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®» Administrative Control System

A series of actions, being an integral part of the
internal control system, concerned with
administrative procedures needed to make
managerial decisions, realise the highest possible
economic and administrative efficiency and
ensure the implementation of administrative
policies, whether related to financial affairs or
otherwise.

efae faad 3%

Ao WL NG WHFeR G/ATEe  |de
e azeE (crm) eHmifee Fdga@n SrefRaad
JFE 93 ERRE sfEy 3 wgFad I9g[
w_URA] S |

» Audit Code
The Audit Code issued by the Comptroller and
Auditor- General of Bangladesh which contains
guidance on audit principles and practices to be
followed by auditors.
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» Audit Comment

A statement of findings made by the auditor in
his/her report after examining and analyzing all
books of accounts drawing attention to
significant financial events or trends. Usually
these comments are used for future financial and
management decision making.
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#» Auditee or Audited Body or Entity
The body, organisation or entity for which the
C&AG is responsible for auditing.
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» Audit Evidence

Information that forms the foundation, which
supports the auditor's opinions, conclusions or
reports.Sufficient  information that 1is
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quantitatively sufficient and appropriate to
achieve the auditing results; and i1s qualitatively
impartial such as to inspire confidence and
rehability.
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®» Auditors

Officials of the Bangladesh Audit Department
who perform audit work on behalf of the
Comptroller and Auditor General. Any audit
official involved in planning, conducting,
supervising or reporting the audit.
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» Audit Mandate

The audit responsibilities, powers, discretion and
duties conferred on the SAI under the
Constitution or other lawful authority of a
country.
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» Audit Objective

A precise statement of what the audit intends to
accomplish and/or the question the audit will
answer. This may include financial, regularity or
performance issues. It will help decision-makers
to improve the economy, efficiency and
effectiveness of their operation.
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» Audit Objection

A statement of findings made by the auditor in
his/her report after examining all relevant
financial rules and orders affecting expenditures
and other transactions to identify not only cases
of clear irregularity but also instances which in
the auditor's judgment appear to involve
improper expenditure or waste of public money
or other resources. The auditee organization (or
specific persons who were responsible for
expenditure or drawing the money) is always
asked to explain their actions before it is
included in the Auditor General’s final report.
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»» Audit Procedures

Tests, instructions and details included in the
audit programme to be carried out systematically
and reasonably.
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® Audit Scope

The framework, boundary or limits and subjects
of the audit.
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» Audit Standards

Audit standards provide minimum guidance for
the auditor that helps determine the extent of
audit steps and procedures that should be applied
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to fulfill the audit objective. They are the criteria
or yardstick against which the quality of the
audit results are evaluated; the Government
Auditing Standards which are issued by the
Comptroller and Auditor General of Bangladesh
containing standards with which auditors are
required to comply.
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®» Causes

Management or employee action or actions that
took place or should have taken place and created
a result by not following an appropriate standard.
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®» Competitive Bidding

Competitive bidding is a selection process based
on the principle of open and transparent
advertisement of an item or service, which
ensures that the best bidder wins according to
qualifications, value and other objective criteria
(and consequently not according to family or
friendship ties, bribery or threats). Competitive
bidding processes are often required by law on
public contracts and purchases above a certain
value.
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» Conclusions

Conclusions are statements deduced by the
auditor from the findings.
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» Constitutional

A matter that is permitted or authorised by the
fundamental law of the Republic of Bangladesh.
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® Contracting Out

A process, usually following competition, by
which a government body pays a private
provider to deliver a service, either to itself (e.g.
the maintenance of public buildings) or to the
public (e.g. collecting household waste).
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#» Corporate Governance

The system by which businesses are run. This
includes the director's duty to ensure that the
business is properly and honestly managed
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®» Cost Benefit

The techniques for determining the product or
service of greatest benefit for the least cost.
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#» Criteria
Any standards used for measuring the results

caused by the actions of employees or
management in any performance audit situation.
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» Economy

Minimising the cost of resources used for an
activity, having regard to the appropriate quality.
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®» Effectiveness

The extent to which objectives are achieved and
the relationship between the intended impact and
the actual impact of an activity.
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®» Efficiency

The relationship between the output, in terms of
goods, services or other results, and the resources
used to produce them.
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» Embezzlement

Embezzlement 1s the misappropriation of
property or funds legally entrusted to someone in
their formal position as an agent or guardian.
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®» Field Standards

The standards that apply to the planning and
examination phases of an audit. These allow the
auditor to systematically meet the requirements
for setting the audit objective, choosing suitable
criteria, supervising the audit, gathering
sufficient, relevant and competent evidence, and
making an appropriate study and evaluation of
internal controls.
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®» Financial audit

An independent assessment, resulting in a
reasonable assurance opinion, of whether an
entity’s reported financial condition, results, and
use of resources are presented fairly in
accordance with the financial reporting
framework.
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® Findings (or Observations)

Findings (observations) are the specific evidence
gathered by the auditor to satisfy the audit
objectives; the results of an audit on the basis of
the evidence obtained.
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®» Fraud

Fraud is economic crime involving deceit,
trickery or false pretences, by which someone
gains unlawfully. An actual fraud 1s motivated by
the desire to cause harm by deceiving someone
else, while a constructive fraud 1s a profit made
from a relation of trust. Synonyms Swindle,
deceit, double-dealing, cheat, and bluff.
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» General Standards

The qualifications and competence, the
necessary independence and objectivity, the
exercise of due care, and appropriate quality
controls, which shall be required of the auditor to
carry out the tasks related to the field and
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reporting standards in a competent, efficient and
effective manner.
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®» Independence

The freedom of the SAI in audit matters to act in
accordance with 1ts audit mandate without
external direction or interference of any kind.
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#» Internal Control

The whole system of financial and other
controls, including the organisational structure,
methods, procedures and internal audit,
established by management within its corporate
goals, to assist in conducting the business of the
audited entity in a regular economic, efficient
and effective manner; ensuring adherence to
management policies; safeguarding assets and
resources; securing the accuracy and
completeness of accounting records; and
producing timely and reliable financial and
management information.
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# Internal Rate of Return

The discount rate at which a stream of costs and
benefits has a net present value of zero, net
present value being the sum of the present values
of all benefits less the sum of the present values
of all costs.
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¥ Joint venture

A jointly owned company set up by private and
public sectors to complete a project which brings
benefits to both parties
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¥ Liabilities
Costs which may be incurred after the sale of a

business. They are either transferred to the
purchaser or retained by the state.
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®» Management Control

The plan of organisation and all other plans,
policies, procedures and practices needed by an
entity to assure that the objectives of the entity
are achieved.
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" Materiality

In general terms, a matter may be judged
material if knowledge of it would be likely to
influence the user of the financial statements or
the performance audit report. Matenality is
generally considered i terms of value, 1.e. the
amount of money involved in relation to the
whole. The mherent nature or characteristics of
an item or group of items may also render a
matter material, for example, where the law or
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some other regulation requires it to be disclosed
separately regardless of the amount involved. A
matter may also be considered material because
of the context in which it occurs, for example, an
item in relation to the corresponding amount in
previous years. Audit evidence plays an
important part in the auditor's decision
concerning the selection of materiality issues.
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»» Privatisation

Transfer by central or local government of a
business and 1ts assets from state to private
ownership
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# Public Private Partnership

A government service or private business venture
which 1s funded and operated through a
partnership of government and one or more
private sector companies. Sometimes this
involves the transfer of government assets to
private companies which provide services on a
cost-sharing basis.
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» Relevant

[nformation that is pertinent to the audit
objectives. Reliable information that is consistent
with the facts, 1.e. 1t 1s valid.
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®» Regularity audit
Regularity audit includes (a) attestation of
financial accountability of accountable entities,
involving examination and evaluation of
financial records and expression of opinions on
financial statements; (b) attestation of financial
accountability of the government administration
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as a whole; (c¢) audit of financial systems and
transactions, including evaluation of compliance
with applicable statutes and regulations; (d) audit
of internal control and internal audit functions;
(e) audit of the probity and propriety of
administrative decisions taken within the audited
entity; and (I) reporting of any other matters
arising from or relating to the audit that the
Supreme Audit Institution considers should be
disclosed. The terms “regularity audit” and
“financial audit” are often used interchangeably.
Such references to audits includes an audit of
financial statements, and some or all of the
elements set out above, depending on the
mandate of the Supreme Audit Institution.
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® Supreme Audit Institution

The public body of a State which, however
designated, constituted or organized, exercises
by virtue of law, the highest public auditing
function of that State. In some Supreme Audit
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Institutions there are a single appointed Auditor
General who acts in a role equivalent to that of
“engagement partner” and who has overall
responsibility for public sector audits. Other
Supreme Audit Institutions may be organized as
a Court of Accounts or having a collegiate or
board system.
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® Value for Money or Performance Audit

An objective and systematic review of an
organisation to assess whether in the pursuit of
predetermined goals it has achieved economy,
efficiency and effectiveness in the utilization.
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